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in every case the adoption of internal free trade between the different states or provinces or under-kingdoms was essential to the completion of national unity.
Both the United Kingdom and the colonies would suffer certain inconveniences as regards revenue, from the necessary alteration of their customs duties which at present, to a considerable extent, fall on the products of different parts of the empire; but there can be little doubt that the necessary revenue could be raised in other ways; and customs for revenue might be retained so long as necessary. The real difficulty is encountered when we look at the question from the standpoint of the protectionist colonies ; the real difficulty is not revenue but protection. And if these difficulties are to be overcome,1 the advantages must be made clear.
In the first place, then, the very idea of such internal free trade is that capital and labour would flow where most required. And there can be no doubt that the flow in both cases would be from the mother country to the colonies. It is also equally clear that the great object of all the colonies is to attract labour and capital.
The interests of the colonies in this matter of internal free trade may be examined from the point of view of the history of the United States and in reference to the arguments advanced by Alexander Hamilton. The question may be put in this form: If it was an advantage to the American colonies in
1 See next section.